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UPDATE ON LIVESTOCK MARKETS

A rebound in demand boosted meat prices early in November 2023

= Latest trendsin the livestock market showed modest gains across the meat complex at the beginning of November 2023.
The rebound in demand coupled with supply tightness underpinned gains in prices.

= Beef prices have been under downward pressure in the past few months and struggled to lift back to the lofty highs above
R60/kg for class A’s and recently averaged R54.23/kg. Weaner calf prices also posted marginal gains early in the month.

= Wesaw asimilar trend in sheep market with class Alamb and mutton prices gaining marginally but still failing to breach the
R90/kg and R70/kg levels at R85.14/kg and R61.88/kg respectively.

= The pig market saw a mixed trend with a marginal contraction for porkers while baconers extended recent gains to finish
higher in the first week of November 2023. Poultry prices retained the uptrend on concerns over the potential supply
tightness due to the recent severe outbreak of the avian influenza.

= Nonetheless, the monthly trends for October 2023 show that beef and mutton continued to trade way below the 2022
levels asillustrated in figures 1a and 1b. Contract class A beef and weaner calf prices fell by 12% (-R7.15/kg) y/y and 11%
(-R3.96/kg) y/y respectively during October 2023.

= Incontrast, the pork, baconer, and poultry markets continued to trade at a huge premium over the 2022 levels. Pork and
baconers were the biggest gainers in October with increases of 25% (+R7.32/kg) and 18% (+R5.68/kg) y/y respectively
(figure 1c).

=  Poultry saw gains of 17.4% (+R5.47/kg), 11% (+R3.69 /kg), and 9.4% (+R2.85/kg) y/y respectively for the medium fresh

whole birds, medium frozen whole birds, and the individually quick frozen (IQF) portions.

Figure 1: Changes in average monthly livestock prices (% A y/y)
Figure 1a:Changein prices (y/y) Figure 1b: Changein prices {y/y)
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= Although there are still concerns over the avian flu, indications are that stocks are relatively adequate to meet mediumterm
demand. However, disease containment and repopulation will be critical beyond December 2023

=  The growth trend for beef showed some improvement in October 2023 relative to 2022 although still in negative territory.
The historical growth trend in pork remains the highest despite a slowing down after a good posting in the previous month

(figure 2b). For chicken, the trend was sideways and still way below the 2022 levels as illustrated in figure 1c.

Figure 2: Growth trends for producer prices of various meat types (% A y/y)
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A surprise uptick in the 2023/24 maize planted area estimate raises hopes of feed price containment in the year ahead.

=  SouthAfrica’s farmers seem to be unfazed by the El Nifio scare if one looks at the first intentions to plant data which showed
a2%y/yincreased in planted area under maize for the 2023/24 crop season.

= At2.63 million hectares for maize, thisis way above the long-term average of 2.53m ha and likely to deliver another bumper
crop above 16m tons.

= Thisbullish outlook limits further upside for maize prices thusindicating a possibility for softer feed prices in the year ahead
which bodes well for profitability for livestock feeders.

= Onoilseeds, soybean plantings are expected to drop by 7% y/y but still at good levels of 1m ha. This is however somewhat
compensated by a sharp rebound of 15.2% y/y in sunflower planted area to 640,000 ha. Both crops are major sources of
plant protein for livestock feed.

= Maize futures prices have since eased back below the R4,000/ton level with the Mar-24, May-24, and Jul-24 yellow maize
contracts already falling by 9.4%, 5.6%, and 6.5% respectively in recent trades relative to the previous month (see table 1).

= So far, yellow maize prices fell by 1.7% m/m and 22% y/y on the back of bullish domestic and global production outlook
(figure 3a). White maize prices fell by 3.8% m/m and 20.7% y/y in October 2023.

= Table 1: Raw feed inputs - Latest price trends in JSE grain and oilseed futures market (R/ton)
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Source: JSE,
=  Profitability indicators: The monthly meat-maize price ratios showed strong growth of 5% m/m and 65% y/y for pork while

broilers advanced by 3% m/m and 51% y/y in October. Although easing by 0.8% m/m, the beef meat-maize ratio was much

better than last year with an increase of 14% y/y (figure 3b).
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Figure 3: Changes in prices of raw feed inputs and the meat-maize price ratios for beef, broiler, and pork.

Figure 3a: Change in domestic (R/t) and international (US$/t) prices Figure 3b: Meat-maize prices ratios - recent trends
se  Oofrawfeedinputs - Average for OCT. 2023 ©
N xR &
P m%am/m =%ayly o - = 0CT.2022
| | - — — - SEP_2023
2 < o X se o o m0CT_20
@ 5 =2 =B | = = = o B s
9 e v 25 e ¥ o ~ N S M =
% N i ™ ! ! i
N | -
© Y]
g,: ©
Lyl
—
USMAIZE ~ USSOYA WMAZ (R/t) YMAZ(R/t) CHICAGO  SUNS(R/t) SOYA(R/t) . .
(Uss/)  (UsS/) CORN (R/1) BEEF-MAIZE BROILER-MAIZE PORK-MAIZE

Sourc: B Agrcoms, JSE
OUTLOOK
= Afurtherdecline in fuel prices in December following a drop in November bodes well for both producers and consumers
as we head closer to the festive period.
= Weexpect upside pressure on meat prices due to the HPAI-induced supply tightness in the medium term. However, the
potential government intervention such as short-term rebates on imports for poultry products may help curtail further
upside in prices.
= Weather forecasts still point to some rains in the early part of summer thus boosting pasture conditions. However, the
prevalence of the extremely high temperatures associated with the El Nino may cause production losses due to

morbidity in animals.
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AgroMetrics: Livestock Charts & Data Tables

Figure 4: Beef prices and cattle slaughter trends
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Weekly summary of the sheep market
Figure 5: Lamb and mutton prices and sheep slaughter trends
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Weekly pork market
Figure 6: Pork prices and slaughter trends
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Weekly poultry market update

Figure 7: Poultry prices and meat/maize ratio trends

Figure 8a: Poultry price trends (R/kg) @ (120 Figure 8b: Poultry/maize price ratio \
46.00 48.00
43.00 4400100 = o» o» o o> o> o> o> o> o> o> o> o
40.00 40.00
37.00 36.00| 80
34.00 32.00
31.00 28.00 60
28.00 24.00
25.00 2000 40
22.00 1600 .
19.00 1200 “
16.00 - 800 | (g
7-Jan-22 13-May-22 16-Sep-22 20-Jan-23 26-May-23 29-Sep-23 2-Feb-24 21-0ct-22 24-Feb-23 30-Jun-23 3-Nov-23
e Frozen whole e Fresh whole N . .
; 1QF — Imported Leg Quarter (US), RHS | mmmmm Meat/maize ratio == == Break-evenratio ’

Source: FNB Agriculture, *Last thirteen data points on figure 5a are preliminary

Disclaimer:

This report may contain certain opinions, predictions and assumptions and has been compiled from a variety of sources. Accordingly, you use the information in this
report (“this information”) at your own risk and should not rely on it as a substitute for obtaining any specific professional advice you require. Accordingly, First
National Bank, a division of FirstRand Bank Limited (“FNB”) provides no warranties or undertakings of any kind, whether express, implied or otherwise, concerning
this information, its accuracy and/or reliability. Neither FNB nor its holding company, subsidiaries or other group companies will be liable to you for any claims,
demands, expenses, losses or damages, of whatsoever nature, which you may suffer or incur by using this information.
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To find out more or to speak to one of our agricultural specialists, please contact us.

I T I

Grewar, Oosthuizen
Edmund, De Beer
Fred, Terblanche
Martin, Louw
Leon, Bergman
Krohn, Jo-Ann
Da Silva, Kristin
Greg, Sparrow
Sarah, Collins
Penny, Gasa
Sosie Matla
Theo, Verwey
Gao, Ngakantsi

DuPlessis, Hanro

Pedrie, Van der Merwe

Ischaan, Van Wyk
Johan, De Klerk
Johan, Beukes

Andries, Van zyl

Chrismaine, Abrahams

Eastern Cape - Port Elizabeth
Eastern Cape - Port Elizabeth
Eastern Cape - Graaff Reinet

Free State - Theunissen

Free State - Bethlehem

Free State - Bloemfontein
North-West

KwaZulu-Natal - Pietermaritzburg
KwaZulu-Natal - Pietermaritzburg
KwaZulu-Natal - Pietermaritzburg
Limpopo-Polokwane

Mpumalanga - Lowveld
Limpopo-Polokwane

Mpumalanga - Highveld

Northern Cape - Kimberley
Northern Cape - Upington

North West - Brits

Western Cape - Stellenbosch
Western Cape - Willowbridge
Western Cape - Willowbridge

Cell
071607 6850

084656 5634
064 5005880
0827848880
083387 7977
0645423548
079693 8268
0716848420
0823711040
0817189019
0834139734

082 4196086
0724716040
0828951762
0713513439
0730306277
0827763477
082372 4656
0732808703
0726053862

grewar.oosthuizen@fnb.co.za
edebeerl@fnb.co.za
frederik.terblanche@fnb.co.za
mlouwl@fnb.co.za
leon.bergman@fnb.co.za
Jo-Ann.Krohn@fnb.co.za
Kristin.DaSilva@fnb.co.za
greg.sparrow@fnb.co.za
sarah.collins@fnb.co.za
penny.gasa@fnb.co.za
Sosie.matla@fnb.co.za
tverwey@fnb.co.za
gaopalelwe.ngakantsi@fnb.co.za
hanro.duplessis@fnb.co.za
Ischaan.vanwyk@fnb.co.za
pedrie.vandermerwe®fnb.co.za
jdeklerk2@fnb.co.za
johan.beukes@fnb.co.za
andries.vanzyl@fnb.co.za

chrismaine.abrahams@fnb.co.za

Disclaimer:

This report may contain certain opinions, predictions and assumptions and has been compiled from a variety of sources. Accordingly, you use the information in this
report (“this information”) at your own risk and should not rely on it as a substitute for obtaining any specific professional advice you require. Accordingly, First
National Bank, a division of FirstRand Bank Limited (“FNB”) provides no warranties or undertakings of any kind, whether express, implied or otherwise, concerning
this information, its accuracy and/or reliability. Neither FNB nor its holding company, subsidiaries or other group companies will be liable to you for any claims,
demands, expenses, losses or damages, of whatsoever nature, which you may suffer or incur by using this information.


mailto:grewar.oosthuizen@fnb.co.za
mailto:edebeer1@fnb.co.za
mailto:frederik.terblanche@fnb.co.za
mailto:mlouw1@fnb.co.za
mailto:leon.bergman@fnb.co.za
mailto:Jo-Ann.Krohn@fnb.co.za
mailto:Kristin.DaSilva@fnb.co.za
mailto:greg.sparrow@fnb.co.za
mailto:sarah.collins@fnb.co.za
mailto:tverwey@fnb.co.za
mailto:gaopalelwe.ngakantsi@fnb.co.za
mailto:hanro.duplessis@fnb.co.za
mailto:Ischaan.vanwyk@fnb.co.za
mailto:pedrie.vandermerwe@fnb.co.za
mailto:jdeklerk2@fnb.co.za
mailto:johan.beukes@fnb.co.za
mailto:andries.vanzyl@fnb.co.za

