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UPDATE ON LIVESTOCK MARKETS

Livestock prices accelerate further in June 2025 underpinned by a short-term supply crunch

= South Africa’s food inflation jumped by 1.1 percentage points (ppts) from the April level to 4.4% year-on-year (y/y) in May
2025. However, monthly food inflation slowed to 1.2% month-on-month (m/m) in May relative to 1.3% m/m in April 2025.

= The extended rally in meat prices on the back of tight supplies lifted meat inflation by 1.2ppts from April 2025 to a
23-month high of 4.4%y/y in May 2025. Monthly, meat inflation however decelerated from 2.3% m/min April to 1.2% m/m
in May 2025.

= Weare not surprised at this development as prices at producer level surged across the livestock complex with average class
A beef carcass prices breaching the R70/kg level for the first time in history. Prices accelerated despite disease outbreaks
that have now complicated the price outlook and the domestic supply dynamics. The foot and-mouth (FMD) disease
outbreak is now in full swing resulting in an export ban and a quarantine of affected establishments. The quarantine has
created a short-term supply crunch due to the inability to slaughter.

= Further, the constrained import supplies due to the H5N1-induced ban on Brazil elicited further upside for prices
particularly the mechanically deboned meat (MDM) that is used in manufacturing of products such as polonies. SAis a net
importer of MDM due to lack of domestic production capacity.

= However, the poultry supply issue is somewhat resolved following the announcement of the partial lifting of the import
suspension on all poultry and poultry products from Brazil effective June 19, 2025. This follows the confirmation by Brazil's
Ministry of Agriculture that they had contained the disease outbreak to only one state. A further development is the approval
of the special agreement for US poultry imports from the bird flu free areas for one year.

= The latest price trends show an extended uptrend across most meat categories led by beef with increases of 36.5% and
33.8% y/y respectively for contract class A and class C carcass prices asillustrated in figure 1.

Figure 1: Changes in average livestock prices (R/kg 2 y/y) - first 3 weeks of June 2025.
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Our analysis of weekly trends in the beef market shows further downside in the weaner market due to the FMD-induced
demand contraction. Average weaner calf prices for the first three weeks of June 2025 fell by 4.3% (-R1.57/kg LW) m/m
but still 12.1% (+R3.79/kg LW) higher y/y at R35.07/kg live weight (figure 1, table 1).

Sheep: Lamb and mutton carcass prices extended gains with increases of 8.5% (+R5.54/kg) and 4.1% (+R4.15/kg)
respectively m/m. Annually, lamb and mutton prices surged by 21.4% (+R12.50/kg) and 24.4% (+R20.85/kg) respectively
y/y. In the live market, weaner lamb prices accelerated further from last month due to limited availability and were 6.4%
ahead of last year.

Pork: Pork and baconer prices continued to strengthen on spillover gains from beef and sheep markets. However, seasonal
demand pressures and increased availability helped limit further gains for porkers and baconers in the first half of June
2025.

Poultry: Unseasonably good demand amid lingering import tightness kept prices on the upside. Trading is reportedly robust
with a strong resistance for further upside pricing at retail and whole level. Average prices of individually quick frozen (IQF)
portions were 20% (+R5.93/kg) higher y/y while fresh whole birds rose by 16% (+(5.53/kg) y/y (figure 1, table 1).

Contract Weaner Gl BRI Frozen Fresh
Class A ClassC calf, (LW) ClassC class A Lamb Porker Baconer il . [e]3
Prices, R/kg ’ lamb (LW)

Table 1: Average livestock prices (R/kg, & R/kg LW) - first 3 weeks of June 2025.

UM\ 5542 4339 3128 5836 8560 4247 3138 3049 3462 3396 29.19
ORI 67.47 5185 3665 6532 10230 4376 3291 3251 3517 37.84 3462
JOEORN VNPT 7563 5807 3507 7086 10645 4517 3333 3255 3576 3949 3512

Source: FNB AgriComms

Recent changes in weekly beef prices show a surge deep into positive territory following a sluggish trend in the twelve

months to March 2025 (figure 2).

In the sheep market, average weekly price growth for mutton remains pedestrian while lamb carcasses retained the strong

upside since October 2024.
Figure 2: Changes in average weekly livestock prices (R/kg A y/y).
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Annual growth trends for producer prices of various meat types - MAY 2025
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Figures 4a, 4b, and 4c illustrate monthly growth trends for various meat types relative to the previous year.

Figure 3: Monthly changes in producer prices of various meat types (% A y/y)
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Figure 3b: Monthlychangesin prices (% Ay/y)
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Although average yellow maize spot prices for June 2025 eased recently, futures remain sticky on the upside

=  Yellow maize (YMAZ) prices, a proxy for feed cost determination, eased recently with the average for the first three weeks
of June 2025 falling by 1.7% m/m at R4,179/ ton which bodes well for improving margins in animal feeding operations.

=  However, this is almost 6% higher relative to last year this time. Further, yellow maize (YMAZ) futures remain sticky on the
upside with the Sep-25 and Dec-25 contracts 2.3% and 4.5% higher than the current average for June 2025 and above
last month by over 4%..

=  Though futures edged slightly higher relative to last month (table 2), the bullish harvest outlook pressured the soybean
market which saw the average spot prices for the first three weeks of June 2025 easing by 1.3% m/m and sharply down by
19% y/y at R7,255/ ton. With the harvest outlook still showing a solid crop of 2.33m tons, up by almost 26% y/y, we can

expect a further moderation in soybean prices in the medium term.

Table 2: Raw feed inputs - Latest price trends in JSE grain and oilseed futures market (R/ton).

%A YMAZ %A SUNS %A {0) %A
24 JUNE 2025 m/m R/ton m/m R/ton m/m R/ton m/m

Sep-2025 R4,807 8.7% 41% 3.6% 0.7%
Dec-2025 R4,893 8.1% 4.2% 3.1% 0.4%
Mar-2026 R4,823 8.3% 4.1% - 0.9%
Jul-2026 R4,304 4.7% 5.7% _

= Sunflower futures however continue to trend higher with the Sep-25 and Dec-25 contracts currently higher than the May

Source: JSE

2025 levels by just over 3%. Nonetheless, the sharp rebound of 15% y/y to 63,510 tons in sunflower harvest poses
downside risk to prices in the medium term.
=  Figure 4 (a,b,and c)illustrates the monthly changesin prices of various meat types and that of yellow maize. Annual growth

in prices of maize has slowed as those of meats advanced. This is a positive development for profit margin growth if

sustained.
Figure 4: Monthly changes in maize prices in relation to various meat types- MAY 2025.
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Meat: Consumer and Producer Price Inflation Charts
Figure 5: South Africa's consumer and producer price index trends (CPI -MAY; PPI-APRIL 2025, % 2 y/y)

Dec-24 = Jan-25 Feb-25 Mar-25 = Apr-25 May-25 ®
s e R R B 2! ad!
v zE8Lak) B 831

0.7%
1.1%
1.0%
0.5%
1.1%
1.9%
2.6%
0.4%
3.

)
0.0%

9
1%

Headline PPI PPI-Meat, meat CPIHeadline Food CPI Meat CPI PPI-Live animals & ; Liveanimals P
products animal products

Source: FNB AgriComms



FNB Agri-Weekly: Livestock markets Page 4

Figure 6: Detailed SA and global inflation trends for selected product categories (CPI -MAY; PPI-APRIL 2025, % A y/y)
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Figure 7: Global food and meat inflation trends - the FAO May 2025 update (% 4 y/y)
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AgroMetrics: Livestock Charts

Figure 8: Beef and sheep meat price trends.
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Disclaimer:

This report may contain certain opinions, predictions and assumptions and has been compiled from a variety of sources. Accordingly, you use the information in this
report (“this information”) at your own risk and should not rely on it as a substitute for obtaining any specific professional advice you require. Accordingly, First
National Bank, a division of FirstRand Bank Limited (“FNB”) provides no warranties or undertakings of any kind, whether express, implied or otherwise, concerning
this information, its accuracy and/or reliability. Neither FNB nor its holding company, subsidiaries or other group companies will be liable to you for any claims,
demands, expenses, losses or damages, of whatsoever nature, which you may suffer or incur by using this information.
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Figure 9: Pork and poultry price trends.
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OUTLOOK

=  FMD remains an Achilles’ heel for the livestock industry from an export perspective. However, the good news is that the
Department of Agriculture has reportedly commenced with vaccination after the arrival of 900 of the first batches of
vaccines from the Botswana Vaccine Institute. This bodes well for renewed confidence in the industry given the devastating
impact on farming businesses in the recent past.

= Indications so far are that feed costs will start easing in the medium term as harvesting tails off.

= The benigninflation and interest rate outlooks bode well for consumer demand for meat in the medium term.

Disclaimer:

This report may contain certain opinions, predictions and assumptions and has been compiled from a variety of sources. Accordingly, you use the information in this
report (“this information”) at your own risk and should not rely on it as a substitute for obtaining any specific professional advice you require. Accordingly, First
National Bank, a division of FirstRand Bank Limited (“FNB”) provides no warranties or undertakings of any kind, whether express, implied or otherwise, concerning
this information, its accuracy and/or reliability. Neither FNB nor its holding company, subsidiaries or other group companies will be liable to you for any claims,
demands, expenses, losses or damages, of whatsoever nature, which you may suffer or incur by using this information.

To find out more or to speak to one of our agricultural specialists, please contact us.
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Grewar Oosthuizen Eastern Cape - Port Elizabeth 071607 6850 grewar.oosthuizen@fnb.co.za
Edmund De Beer Eastern Cape - Port Elizabeth 084656 5634 edebeerl®fnb.co.za

Fred Terblanche Eastern Cape - Graaff Reinet 064 5005880 frederik.terblanche@fnb.co.za
Jo-annKrohn Free State - Bloemfontein 064 542 3548 Jo-AnnKrohn@fnb.co.za

Martin Louw Free State - Theunissen 082 7848880 mlouwl@fnb.co.za

Leon Bergman Free State - Bethlehem 0833877977 Leon.bergman®@fnb.co.za
Kristin Da Silva North-West 079693 8268 Kristin.dasilva@fnb.co.za

Johan De Klerk North-West 0827763477 jdeklerk2@fnb.co.za

Pertunia Setumo Gauteng-Tshwane 0799825149 modipadipertunia.setumo®fnb.co.za
Arno De Klerk Limpopo 0825385970 arno.deklerk@fnb.co.za
Masiziba Hadebe Limpopo 0719499302 Masiziba.Hadebe®@fnb.co.za
Nhlanhla, Simelane Limpopo 087 7365299 nhlanhla.simelane®fnb.co.za

Greg Sparrow KwaZulu-Natal - Pietermaritzburg 0716848420 greg.sparrow@fnb.co.za

Sarah Collins KwaZulu-Natal - Pietermaritzburg 0823711040 Sarah.Collins@fnb.co.za

Stratford Kim Ann KwaZulu-Natal - Pietermaritzburg 0797846854 Kimann.stratford@fnb.co.za

Nothando Buthelezi KwaZulu-Natal - Pietermaritzburg 0713921120 nothando.buthelezi@fnb.co.za

Hanro Du Plessis Mpumalanga-Highveld 0828951762 hanro.duplessis@fnb.co.za

Phoka Nkhuoa Mpumalanga - Highveld 0609927487 phoka.nkhuoa@fnb.co.za

Theo Verwey Mpumalanga - Lowveld 082 4196086 tverwey@fnb.co.za

Pedrie Van der Merwe Northern Cape - Kimberley 0713513439 pedrie.vandermerwe@fnb.co.za

Ischaan Van Wyk Northern Cape - Upington 0730306277 ischaan.vanwyk@fnb.co.za

Andries Van Zyl Western Cape - Willowbridge 0732808703 andries.vanzyl@fnb.co.za

Chrismaine Abrahams Western Cape - Willowbridge 072605 3862 chrismaine.abrahams@fnb.co.za

Heinrich Kotze Western Cape - Swellendam 082 466 0649 heinrich.kotze@fnb.co.za
Disclaimer:

This report may contain certain opinions, predictions and assumptions and has been compiled from a variety of sources. Accordingly, you use the information in this
report (“this information”) at your own risk and should not rely on it as a substitute for obtaining any specific professional advice you require. Accordingly, First
National Bank, a division of FirstRand Bank Limited (“FNB”) provides no warranties or undertakings of any kind, whether express, implied or otherwise, concerning
this information, its accuracy and/or reliability. Neither FNB nor its holding company, subsidiaries or other group companies will be liable to you for any claims,
demands, expenses, losses or damages, of whatsoever nature, which you may suffer or incur by using this information.



